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“Aspects of Investor Psychology : Beliefs, preferences, and biases
investment advisors should know about”
By Daniel Kahneman and Mark W. Riepe,
Journal of Portfolio Management, Vol. 24, No. 4, Summer 1998
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Xt=Z: "Rational Choice and The Framing of Decision”
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JH&l (Overconfidence)
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YUo| N FEFIIX|57t G410 2Tt upper bound ECt EHA| LEE}
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(1) Cooper, Woo and Dunkelberg (1988), “Entrepreneurs’ Perceived Chances for Success,”
Journal of Business Venturing, p97-108
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(2) Ola Svenson (1981), “Are We All Less Risky and More Skillful than Our Fellow Drivers?”,
Acta Psychologica 47, p.143-148
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(8) Hong and Lee (2011), “The Trading Behavior and Price Impact of Foreign, Institutional, Individual
Investors and Government: Evidence from Korean Equity Market”, Japan and the World Economy, V. 23,
Issue 4, p 273-287
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LFEDEZX O
Lt 2t 2= 0] (Barber and Odean (2001))
<> Overconfident Investors : I} =t Al 2| =l4= (excessive turnover)
<O X7t ofZpof| HIsH 5{M|/51 S (overconfident) O] MCt1 22{X QUC}.
& a8 1t, XS 0| o Xjoj H|S turnover 7} =2 ZHQI7]?
O B High turnover 7} o] MH &5 £E= 53 HEo| Hash iy
of w2 FXIAS2 a2t & J'.}E o ZatZ LHERLIOF & Zi0|Ct.
& "It's not what a man don't know that makes him a fool,
but what he does know that ain't so.”
osh Billings, 19th century American humorist
O HREH (2F7 AE) Y30 7|x8t0] HES FE M H|F2 AIZHEICH
<> Over 35,000 7}A 2| =AIA %} from 1991 to 1997
<> Men trade 45 percent more than women
< Trading reduces the net returns by 2.65 % for men a year opposed to
1.72 % for women.
Barber and Odean (2001), “Boys will be boys: Gender, Overconfidence, and Common Stock Investment”,
Quarterly Journal of Economics, p261-292
DX O
Lt 2t 2= 0] (Barber and Odean (2001))
All households Married households Single households
Difference Difference Difference
Women Men  (women-men) Women Men  (women-men) Women Men  (women-men)
Number of 8,005 29659 NA 4,84 19,741 NA 2,306 6,426 NA
households
Panel A: Position Value and Turnover
Mean [median] 18,371 21975  -3604%* 1774 22305  -4539%* 196564 20,161 =507e
beginning [7,387)  [8218) [=831]***  [74100  [8,175] [=765]** (7491  [8,097] [=606]***
p;silivn value
(%)
Mean [median] 440 641 =2.01%* 441 6.11 =170 4.22 705 —2.83%%
monthly [1.74] [2.94] [=1.20]*** 11.79] [281) [1,02]%+* [1.55] (3.32] =177
turnover (%)
Panel B: Performance
Own-benchmark —0.041%** -0069***  0028** -0.050*** —-0.068*** 0.018 =0.029%  —0.074***  0.045%**
monthly
abnormal gross
return (%)
Own-benchmark  =0.143%%* 0221 (078"  =0.154%% =0.214***  0.060*** =0.121%%% =0,242°%%  (.120%**
monthly
abnormal net
return (%)
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Gamble Payoff 1 Probability of Payoff 2 Probability of

Payoff 1(%) Payoff 2(%)
A $5,000 95 $105,000 5
B $5,000 50 $15,000 50
C $1,000 10 $11,000 90
D $0 50 $20,000 50
E ($5,000) 50 $25,000 50

2015/11/17

10



_

S Atet 8Ot

9|0 29l YOl YR EMISO| 0| met LIRS 2RO,
A7 2 £910 HAHE NTIHOR MQUITE 13 o[yl S£Xfole AZN,

A high probability of moderate gain & a small probability of a very large gain

FH/ADMNE 6
LM F =Q7t= downside H S A|A%5t1 Upside gaing A48t 22 0|
gt @8 = = O|¢XQl FXjQhS N 2fsfjof Bt

2 FEN7HE BAF Zbsth 7HE AHtel tA S Bl O] X2l EXApet
o Z=0f F3}0{0F otet.

— Value Function Of| A X &

- EXXEL 0fj37tA S &= 712 (Reference point) = ZHESIHOY
ULt

HANMEL 2 N2 ==t

xl=

=2

EXtXL A= F2 $1000] Ofi4=3F 4] X

EXIA} BE FE $2000] ODHYUSH SUSH
$

25 F7I71 $1600{| A $15022

-

[

109| &4lo| $109| o|Y =Lt § {olst7| &

=}
D= AlOf OS}O[Lt £20] EX|E 7|E22 of& 80| 8

A

2015/11/17



HEINHELZ A2l 0=t

- 0| MEa et sh=0 &2 E NHefdts = ottt
-0E =0 o]elg 7|FS 2 FAHL 242 7|5SYU FH SOM HTRE
QU3 StLHE BEEA| Zotof Stotn ZHgE M, EXAIS 2 0|2S 7|5S 2

FAIZ OjE8le AEO| O Acks Zolct
— I OIEX}X} : Odean(1998)2| 1A it

SH/ATA T

- &ML 2E EXRSOA Uof fEol FRst

= SHO|Ch 2Lt &4
2 SOOIt of9f/&4 At 7|27t &= H=7tA2 SHt2 ZF 50k
- NME=aks 382 bias0|7| T=Z0f, Ao 2R At E L0 A X S3HOF.
- DA oAb EhS St AP M, FEH L Ao ApRES S HolE

= dgs T2 Z=0HK| BE=E =H0H0F St

| Z|xg o atAH 714 S0t (71x12=8527H
o) FHAFO| 45 7H$Js| sio} 513t YO 10| H|§2?

(5x12=607 )0 7| Xt o, Qo] &2

R
o NE
_|
10
1]
~ ©
°
rc
U1
m
-|>
mlﬁ

- fQInic £X17|2H2 Ch2 7 DjE0|D, OffH ALRRE I 7t #Sof 4l
Z2 M0, fY FIIS SOIstD IYX Y2 AE ULk

-2 2950 7Y U 852742 B SO0 T 4S5 L[S
T, 14EE SRR B A AMHE SXAFE 0123 2HE 5K

(el
fjo
N
o
1= ﬂl

Aete| 2dozol AeS €0 = AO|CH

2015/11/17

12



n n
PRSI S | e A PSR Sy
- BHHO| 5 =2AE0| 7| X I, 47t &S 7|22 T 717H2] 90%0]|
SYstn Wrada2 Bd0|Y=2l 63%0 E10t5tRACE
- 542 BEXP|ZeE F2 /™o MQ EAAE EXE & A0
- 0|2{%t Ideas FAIA|ZO| EM 0| M E3t Benartzi 2 Thaler?| At ZA 10|
m=H™ Mgst £XH7|740| 1H2 2 LIEIRICH 052 2M0M E&5E 58
ot ZE2 HIE & 09 BEXXES 7|25 /™ 30| §=7h Zotn &
XEte 7|8 EX7|2tE Meist EXXs B2\ & £X17|72HS KHElst & X
X7t HESH= 1" E 29 2 8271 AZE2 20 FLHE AO|CH
S A H
S e == JtAl == Rolling Returns

— Holding Periods : 1Y, 2Y, 3Y, 4Y, 5Years
— Period : 1990.1 — 2013.12

— Fixed Interval Moving Windows Method
— Data : KOSPI index

— Be careful in interpreting the results

1Y 2Y 3Y 4y 5Y
MIN  -638%  -675% -704% -723% -63.3%
MAX  2508%  150.8%  2048% 2754%  299.8%
STDEV 39.5% 41.1% 49.1% 57.6% 66.1%
MEAN 10.6% 18.2% 289% 37.9% 44.9%
MEDIAN 6.5% 10.8% 22.1% 34.3% 35.5%
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A check list for financial advisors
168 ~20& : 0] =22 4SS 2RI} 9AUS
11E8~15d : ASet B
6E~108 2= HHA 22 HA0| 2ERE
x S 1¢ (@] X A0l 2. =
FASYEEO| X2 : 2006/12/312 &, NAV 50
o9l 0|Ato| BTRIS TE
_—
1 2 3
HES 235 109 76
=4 —-1.8% 2.1% —-7.5%
FZ=HX} 4.4% 12.3% 16.6%
Positive H == 71 52 17
30.2% 47 . 7% 22.4%
Quantile
100% Max 13.5% 38.1% 45.8%
99% 8.3% 30.7% 45.8%
95% 5.7% 24.4% 27.5%
90% 3.9% 20.2% 20.9%
75% Q3 0.7% 10.5% —-1.7%
50% Median —-1.6% —-0.6% -10.2%
25% Q1 -5.1% -5.1% —-18.7%
10% —6.7% —-11.3% —27.8%
5% —-8.1% —-12.4% —29.1%
1% —-14.6% —-23.8% —-37.0%
0% Min —-17.4% —-38.0% —-37.0%
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XtAHHE 2 (Asset Allocation)

FAAHEE AM)7F BX7LSSE AHibS #Bot0 24 Apiko] +gH|E 2 Y5}
7| Rl OJAHZE system O|CL. O|2{gh A|AR2 CHEIF 22 M S

o S0 7=

stct.

> 2t EXAO] Ol el = ME =& fIY

> D] X XY FAEY, EXF7|Zt (investment time horizon)

> 1 74elo| 721X & QI (personal factors)

> EXt M =A (investment constraints)

> EXISA (investment objectives)ut £Xt 2 (investment policy)

> 1Mo| & Z4 H & (risk tolerance)
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